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Evolution, Potential Risks and Development Direction of China’ s
Shadow Banking
Wang Zhe, Zhang Ming and Liu Shida 128

China’ s shadow banking is dominated by commercial banks and mainly aims at credit
expansion via circumventing regulation. Since 2008, the evolution of China’s shadow banking
evidently reflects the repeated gaming between financial innovation and regulation. Before
2013, commercial banks had invested in non—standard assets, such as credit assets, through
cooperation with trust companies and insurers and resale business. Since 2014, however, given
the accelerated interbank business innovation, there has emerged a new form of investment in
standardized products through interbank business and investment outsourcing. The rapid
expansion of shadow banking has led to the accumulation of systemic risks in the financial
sector, especially in small and medium-sized banks, and regulators should pay attention to
liquidity and credit risks in the future. Since 2017, with a series of new regulatory rules
introduced, shadow banking has been subject to strengthened and more comprehensive
regulation, which will eliminate regulatory arbitrage. In the future, China’ s shadow banking
will become more standardized, securitized and sophisticated. Securitization of non—
performing assets, credit asset transfer and debt—to—equity swap are expected to become the
new models of shadow banking.

Silk Road Economic Belt and Eurasian Economic Union: Difference
and Connectivity
Zhan Yannan 149

The Silk Road Economic belt and the EAEU have deep—seated differences in terms of strategic
positioning, cooperation model, degree of opening—up, and political implication. The EAEU
strives to achieve regional integration, while the Silk Road Economic Belt is focused on a wider
range of interregional economic cooperation. The two initiatives can focus on different areas
and complement each other to achieve common development and avoid conflicts. The EAEU
follows the model of regional economic integration; the Silk Road Economic Belt is flexible and
diverse. They are complementary to each other. The Silk Road Economic Belt is more open and
may promote the development of the EAEU. While the EAEU has distinctive geopolitical
characteristics, the Silk Road Economic Belt explores a new model of global governance, and
they can coordinate with each other. The main objective of this article is to fully and accurately
grasp the deep—seated differences between the two initiatives to seek more consensus and
broader space for cooperation.
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